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Today's prelims practice Question

Q) Which of the following is the primary objective of monetary policy in 
India?

a) Tackling stressed assets of banks
b) Maintaining low levels of unemployment
c) Appreciate the exchange value of rupee in the Forex markets
 d) Maintaining price stability



Explanation

▪ The main objectives of the Monetary Policy 
in India are to maintain price stability, 
control inflation, stimulate economic growth, 
and manage the exchange rate of the Indian 
Rupee.



Today's prelims practice Question

Right to Equality in the Indian constitution does not include this 
right?

a) Prohibition on discrimination on ground of religion
b) Rights of the accused and convicts
c) Abolition of titles
d) Equality of opportunity in employment



Verdict on the money bill that India awaits

CONTEXT

▪ In the coming weeks, a 

seven-judge Bench of the 

Supreme Court of India is 

slated to hear arguments 
over critical questions 

governing the contours of 

a Money Bill.



▪ The reference to the seven-judge Bench 
emanates out of a verdict rendered in 

November 2019, in Rojer Mathew vs South Indian 

Bank Ltd., in which the Finance Act, 2017, was 

under challenge. 

▪ The Act, which was passed after its certification 

as a Money Bill, radically altered the authority 

and jurisdiction of 26 different tribunals. 

Articles and definitions

India’s constitutional structure:

▪ For a Bill to turn into law, it must obtain the 
sanction of both Houses of Parliament. The only 

exception, which is contained in Article 109, 

allows Money Bills to be enacted as law with 

only the Lok Sabha’s approval.



▪ Article 110(1),  defines a Money Bill,  It details a 
list of subjects, including the imposition or 

abolition of a tax; the regulation of the borrowing 

of money; the appropriation of cash out of the 

Consolidated Fund of India; and any matter 
“incidental” to the specified subjects.

▪ Article 110(3) makes it clear that the 
Speaker of the Lok Sabha shall have the final 

say in determining whether a proposed 

legislation is a Money Bill or not.



▪ The Finance Act, 2019, made far-reaching 
amendments to the Prevention of Money 

Laundering Act, 2002 (PMLA) through a Money 

Bill. 

▪ The changes made included alterations to the 
definition of what constitutes “proceeds of 

crime” and a bestowal on the Enforcement 

Directorate of draconian powers of arrest, 

attachment, and search and seizure. The 

Supreme Court upheld many of these 
amendments, in Vijay Madanlal Choudhary vs 

Union of India (2022).



What are the issues pertaining to the misuse of the money bill?

❑ Provisions of a money bill should not be used to bypass the legislative process or to evade 
the scrutiny of the Rajya Sabha.

❑ During the passage of the Aadhaar Act 2016, Opposition has claimed that enabling a fair 
and equitable distribution of benefits and subsidies is not a money matter under Article 110. 
Hence, it has questioned the legality of the Aadhaar Bill as a money bill.

❑ There are allegations of partisan role by the speaker through the sole discretion given to the 
speaker for certifying the bill as a money bill.

❑ For instance, Finance Act 2017 was passed as a money bill. It amended various Acts to 
provide for new rules and appointments to various tribunals, such as National Green 
Tribunal.

❑ The Supreme Court held that a money bill should not contain provisions that are not directly 
related to the subjects listed in Article 110 of the Constitution of India (which defines the 
subjects that can be covered by a money bill).

https://vajiramandravi.com/quest-upsc-notes/aadhaar/
https://vajiramandravi.com/quest-upsc-notes/role-of-speaker/


SCs for quotas

Context

▪ In a 6:1 majority judgment on 

Thursday, a seven-judge 

Constitution Bench of the 

Supreme Court, headed by 
Chief Justice of India D.Y. 

Chandrachud, held that the 

States have the right to sub-

classify Scheduled Castes noti- 

fied in the Presidential List to 
provide them more preferential 

treatment in public employment 

and education.



▪ The Indra Sawhney case had held it constitutional to 
classify the backward class into “backward” and the 

“more backward”.

▪ Same principle would apply to SCs.

▪ “The principle of subclassiffication will be 

applicable to Scheduled Castes if the social 

position of the constituents among the 

castes/groups is not comparable... Sub-
categorisation within a class is a constitutional 

requirement to secure substantive equality.”

‘Creamy layer principle’

▪ The government should extend the “creamy layer 
principle” to Scheduled Castes and Scheduled 

Tribes, as in the case of the Other Backward Classes 

(OBC) category. It was necessary to exclude 

affluent individuals or families from the benefits of 

reservation and make room for the underprivileged 
within these classes.



▪ “The State must evolve a policy for identifying the 
creamy layer even from the Scheduled Castes 

and Scheduled Tribes so as to exclude them from 

the benefit of affirmative action.

▪ “It is the duty of the State to give preferential 
treatment to the backward class of citizens who are 

not adequately represented.”

E. V. Chinnaiah v State of Andhra Pradesh (2004):

In this case, apex court held that once a community 
is included in the Presidential List for Scheduled 
Castes under Article 341 of the Constitution, they 
become part of a single larger class of people, 
casting a wide net for the purposes of reservation.



INDIA AND VIETNAM SIGN NINE AGREEMENTS TO DEEPEN 

STRATEGIC PARTNERSHIP & ENHANCE COOPERATION

❑ Prime Minister Narendra Modi held talks with his 
Vietnamese counterpart Pham Minh Chinh in New Delhi. 

❑ He said both the leaders agreed to further deepen the 
India-Vietnam relationship by increasing economic, 
strategic, and cultural ties.

. 
❑ Vietnam is a rapidly growing economy, and India-Vietnam 

bilateral trade has reached 15 billion US dollars. He said 
both countries emphasised increasing bilateral trade.



❑ The two leaders also recognised convergence 
in their world view and expressed support for a 
greater voice and role for Global South in 
international affairs.

❑ Appreciated multi-dimensional institutional 
mechanisms between the two countries in the 
fields- 

❑ Foreign policy, security and maritime domain, 
defence cooperation, parliamentary exchanges, 
trade and investment, agriculture, healthcare, 
civil aviation, information and communication 
technology, science and technology including 
space and nuclear technology, tourism and 
culture.

❑ They welcomed the signing of the Plan of Action for 
the implementation of the Comprehensive Strategic 
Partnership for the period of 2024-2028.



❑ India welcomed investment from Vietnam in 
agriculture, agro-processing, aquaculture, 
wood processing, urban development and 
infrastructure, production of bamboo and 
forestry products, hospitality and tourism, 
digital technology, e-vehicles, healthcare and 
services in India.

❑ They further agreed to further enhance 
defence cooperation based on mutual 
interest and priorities of the two countries 
which will also contribute to greater stability 
in the wider Indo-Pacific region.

❑ The two leaders also appreciated bilateral 
development cooperation under the 
framework of Mekong-Ganga Cooperation 
through quick impact projects, ITEC training 
and educational scholarships



❑ The leaders encouraged greater student, faculty 
and research exchanges between universities, 
think tanks and other institutions of the two 
countries in the context of ‘Viksit Bharat @ 2047’ 
and Viet Nam’s vision to become a high-income 
developed country by 2045.

❑ They supported further strengthening of the ASEAN-India Comprehensive Strategic 
Partnership which complements bilateral relations with respective Member States.

❑  The leaders appreciated the ASEAN-India Joint Statement on Cooperation on the 
ASEAN Outlook on the Indo-Pacific (AOIP) for Peace, Stability, and Prosperity in the 
Region which provides opportunities for further cooperation between the AOIP and 
Indo-Pacific Oceans Initiative.

❑  India appreciated Viet Nam’s consistent support for India’s permanent membership in 
the reformed United Nations Security Council.



Discuss the need for sub-categorization of Backward classes ? 

What are the challenges in sub-categorization. explain

Approach

1. Describe what is sub categorization in Introduction.

2. What is the need for sub-categorization of backward 

classes.

3. What are the challenges and limitations of such an 

exercise.

4. Conclude the answer by writing a way forward



▪ OBCs are granted 27% reservation in jobs and education under the central government, this 
has been a legal debate for other reservation categories too

▪ In 2022, a Constitution Bench of the Supreme Court reopened the debate on sub-
categorisation of Scheduled Castes and Scheduled Tribes for reservations.

▪ For OBCs, the debate arises out of the perception that only a few affluent communities 
among the over 2,600 included in the Central List of OBCs have secured a major part of the 
27% reservation.

▪ The argument for creating sub-categories within OBCs is that it would ensure “equitable 
distribution” of representation among all OBC communities.

1. Describe what is sub categorization in Introduction.

2. What is the need for sub-categorization of backward classes.

❑ Reservation in jobs and education did address socio-economic disparities in India to some degree, but, 
the benefits of reservation have not been distributed equitably

❑ Large segments of the weaker sections and backward classes continue to have no access to quality 
education or meaningful employment.



❑ The relatively rich and dominant sections among the backward castes have tended to 
take up a disproportionately larger share of the reservation pie.

❑ Failure in effectively preventing large sections of the creamy layer from taking 
advantage of the quota system to the detriment of the poorer sections among their 
own caste groups.

❑ To ensure a more equitable distribution of reservation benefits by further 
differentiating caste groups coming under backward classes on the basis of their levels 
of social and economic backwardness.

3. What are the challenges and limitations of such an exercise.

❖ Government lacks information for data enumeration of OBC

❖ Data from 2011 Socio-Economic Caste Census were never made public.

❖ Enumeration of OBC data is administratively complex and the information lacks completeness 
and accuracy since the State and Central list of OBCs are distinct.
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